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TREASURY FOR ZINMAN 

E O 1 1652: DECLAS 3-13-75 

TAGS: EAID, EFIN, ID 

SUB J : BANK LENDING TO INDONESIA 

REF: TRSY 092030Z SEP 74 

1. PRESIDENT INOUE INDICATED RECENTLY THAT HE INITIALLY 
ANTICIPATED TERMINATION OF ALL SPECIAL FUNDS LENDING 
TO INDONESIA AFTER CALENDAR YEAR 1975, WITH ROUGHLY AN 
80/20 SPLIT IN HARD/SOFT LEANDING THIS YEAR, REPRESENTING 
APPROXIMATING $20 MILLION OF SPECIAL FUNDS. FOR 1975 INOUE 
FELT THE SOFT LENDING AMOUNT COULD BE REDUCED TO $10 MILLION 
WITH NO FURTHER SPECIAL FUNDS PROVIDED AFTER 1975. 

2. AS A RESULT OF IBRD'S DECISION TO TERMINATE 
INDONESIAN SOFT LENDING, INOUE NOW FEELS COMPELLED 
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TO FOLLOW EXAMPLE, THUS ELIMINATING SOFT LENDING AT THE 
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END OF CALENDAR YEAR 1974. HIS POSITION CERTAINLY 
BOLSTERED BY FACT INDONESIA PREPARED TO INCREASE 
ORDINARY CAPITAL CONTRIBUTION EFFECTIVE BY END OF YEAR. 

HOWEVER, INOUE UNWILLING TO MAKE FIRM COMMITMENT RE 
74 TERMINATION AT THIS POINT. 

SULLIVAN 
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